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EGBIN POWER PLC

Annual report and financial statements
For the year ended 31 December 2016
Directors' report

The Directors present their annual report and the audited financial statements for the year ended 31 December
2016.

Principal Activity and Business Review

EGBIN Power Plc (“the Company”) is a company incorporated and domiciled in Nigeria with its registered office and
principal place of business at Egbin Power Station Complex, Egbin, Ikorodu, Lagos. Following the conclusion of the
Government’s privatization exercise in November 2013, The Federal Government of Nigeria handed over the
Company to the core investor, a Joint Venture between Sahara Power Group (SPG) and Korea Electric Power
Corporation (*KEPCO") known as KEPCO Energy Resource Limited (“"KERL").

The principal activity of the Company remains the generation and sale of energy (“Power”). The Company is the
largest power generating station in Nigeria with an installed capacity of 1320MW. It is a gas fired plant with six
220MW independent boiler turbine units. Power generated is sent to the National grid by three main transmission
lines mainly: Ikeja West (330KV); Ajah (330KV); and Ikorodu (132KV) lines.

In first quarter of 2016, the Company finalized the bilateral agreement to supply 220MW to Ikeja Electricity
Distribution Company Plc (Ikeja Electric) and Eko Electricity Distribution Company Plc (Eko Disco), a development
that yielded additional power supply to Lagos, the nation’s commercial nerve center. The Company however
suspended supply of power to Eko Disco effective August 2016, due to failure to meet some of the terms of the
bilateral agreement.

Operating results and dividend
The following is a summary of the Company’s operating results:

2016 2015

N’000 N’000

Revenue 78,242,055 51,587,140
Loss before tax (19,850,784) (10,587,603)
Income tax expense 11,608,879 138,503
Loss for the year (8,241,905) (10,449,100)

Dividend
No dividend was paid or proposed during the year (2015: Nil).

Property, plant and equipment
Information relating to changes in property, plant and equipment of the Company is disclosed in Note 12 to the
financial statements.

Shareholding structure
The shareholding structure of the Company is as follows:

2016 2015

Names No of shares % No of shares %
KEPCO Energy Resource Limited 17,500,000 70 7,000,000 70
Bureau of Public Enterprises 6,000,000 24 2,400,000 24
Ministry of Finance Incorporated 1,500,000 6 600,000 6
Total 25,000,000 100 10,000,000 100

2016 2015
Authorised N’'000 N’'000
100,000,000 ordinary shares of N1 each
(2015: 10,000,000 ordinary shares of N1 each) 100,000 10,000
Issued

25,000,000 ordinary shares of N1 each
(2015: 10,000,000 ordinary shares of N1 each) 25,000 10,000
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Directors' report (cont’d)

Directors and their interests
The directors of the Company during the year and up to the date of this report were:

1. Kola Adesina (Nigerian) Chairman

2. Tonye Cole (Nigerian) Director

3. Tope Shonubi (Nigerian) Director

4. Ade Odunsi (Nigerian) Director

5. Mr. Alex Okoh (Nigerian) Director

6. Dr. George Oluwande (Nigerian) Director & Technical Adviser

One of the directors (Mr Yeom Gyoo Chull), the erstwhile Managing Director of Korea Electric Power Nigeria Limited,
a related company to KEPCO Electric Power Corporation (KEPCO), resigned his appointment in April 2017. Also in
May 2017, Mr. Alex Okoh was appointed to the Board to replace Mr. Benjamin Dikki.

In accordance with Section 277 of the Companies and Allied Matters Act of Nigeria, other than as noted above,
none of the other Directors has notified the Company of their direct or indirect interest in contracts or proposed
contracts with the Company during the year.

Charitable donations
The Company made donations amounting to N1,980,050 to charitable institutions and organizations during the
year (2015: N3,269,900).

Events after the reporting date

On 24 March 2017, the Corporate Affairs Commission (CAC) approved 15,000,000 additional share allotments by
the Company. These shares were proportionately allocated to the Company’s shareholders based on the existing
shareholding percentage interest. There are no other significant events after the reporting period which could have
had a material effect on the state of affairs of the Company as at 31 December 2016 and the net results for the
year ended, which have not been adequately provided for or disclosed in these financial statements.

Employee Health, Safety and Welfare

The Company places a high premium on health, safety and welfare of its employees in their places of work. To this
end, the company has various forms of insurance policies, including Combined all risk, Group personal accident,
and Group life assurance, to adequately secure and protect its employees.

The Company places considerable value on the involvement of its employees in major policy matters, and maintains
a practice of keeping them informed on matters affecting them as employees and on various factors affecting the
performance of the Company. This is achieved through meetings with the employees.

There is great emphasis on staff development and training through carefully planned training courses and seminars
to update the special skills and job requirements of the staff.

The Company does not have any policies that will hinder the employment or retention of physically challenged

persons.

Auditors
In accordance with Section 357 (2) of Companies and Allied Matters Act of Nigeria, Messrs Akintola Williams Deloitte
(Chartered Accountants) have indicated their interest to continue in office as auditors of the Company.

On behalf of the Board

Company Secretary
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Statement of Directors’ Responsibilities
For the preparation and approval of the Financial Statements

The Directors of Egbin Power Plc ("the Company") are responsible for the preparation of financial statements that
give a true and fair view of the financial position of the Company as at 31 December 2016, and the results of its
operations, cash flows and changes in equity for the year ended, in compliance with International Financial
Reporting Standards ("IFRS") and in the manner required by the Companies and Allied Matters Act of Nigeria, and
the Financial Reporting Council of Nigeria Act, 2011.

In preparing the financial statements, the Directors are responsible for:

e properly selecting and applying accounting policies;

e presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

e providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Company
and Company's financial position and financial performance; and

¢ making an assessment of the Company's ability to continue as a going concern.

The Directors are also responsible for:

e designing, implementing and maintaining an effective and sound system of internal controls throughout the
Company;

e maintaining adequate accounting records that are sufficient to show and explain the Company's transactions
and disclose with reasonable accuracy at any time the financial position of the Company, and which enable
them to ensure that the financial statements of the Company comply with IFRS;

e maintaining statutory accounting records in compliance with the legislation of Nigeria and IFRS;

e taking such steps as are reasonably available to them to safeguard the assets of the Company; and

e preventing and detecting fraud and other irregularities.

Going concern:
The Directors have made an assessment of the Company’s ability to continue as a going concern and have no
reason to believe the Company will not remain a going concern in the year ahead.

The financial statements of the Company for the year ended 31 December 2016 were approved by management
on , 2017.

Tonye Cole Ade Odunsi
Director Director
FRC/2014/I0DN/00000008873 FRC/2013/ICAN/00000005046



Report of the Independent Auditors
To the members of Egbin Power Plc
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Egbin Power Plc (*The Company”) which comprise the
statement of financial position as at 31 December 2016, the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows for the year then ended and the notes to the financial statements
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of Egbin Power Plc as at 31
December 2016 and the financial performance and statement of cash flows for the year then ended in accordance with
the International Financial Reporting Standards, the Companies and Allied Matters Act Cap C20 LFN 2004 and the Financial
Reporting Council of Nigeria Act, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the requirements of the Institute of Chartered Accountants
of Nigeria Professional Code of Conduct and Guide for Accountants (ICAN Code) and other independence requirements
applicable to performing audits of financial statements in Nigeria. We have fulfilled our other ethical responsibilities in
accordance with the ICAN Code and in accordance with other ethical requirements applicable to performing audits in
Nigeria. The ICAN Code is consistent with the International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the Directors’ Report,
which we obtained prior to the date of this auditor’s report. The other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

Based on the work we have performed on the other information that we obtained prior to the date of this auditor’s
report, if we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter | How the matter was addressed in the audit
Trade receivables recoverability assessment

The Company’s trade receivables balance is mainly due | In evaluating the valuation and recoverability of the trade
from one customer; the Market Operator (MO) and | receivables, we considered the following procedures:
recently replaced by Nigerian Bulk Electricity Trading Plc | e Reviewed the basis of the receivables recorded during
(NBET); both of whom are government agencies. | the year to ascertain the valuation as at year end.
Historically, MO/NBET only pays a small portion of invoices | ¢ Reviewed the Directors’ position on the recoverability
sent; thus leaving the remaining receivables amount | on the grounds that the debt is not in doubt as it may
doubtful of recovery as at year end. take a while since MO & NBET are both government
agencies and may delay in payment.
The Company has no specific policy on provision for | e Made an analysis of the receivables amount
doubtful f:lebts,_ hence, provisioning for account r_ecelvables outstanding as at 31 December 2016 to identify
balance is entirely subject to management’s judgement outstanding non-current invoices.
and estimate.




This balance has continued to increase over the last three
years due to the insufficient amounts being paid on
account to offset outstanding invoices by MO/NBET. As the
outstanding balance is significant to the financial
statements and is subject to significant judgment of
management, it is considered to be a key audit matter.

e Performed subsequent year end reviews to identify
invoices that have been paid after year end.

e Reviewed the adequacy of the provision made by the
Directors on the non-current outstanding invoices.

We found management estimate of provision made for
unpaid portion of pre-2016 invoices as stated in Note
14.3 to be reasonable and adequate for the year and this
has been appropriately disclosed in the financial
statements.

Revaluation of generation assets

The Company performed a revaluation of its generation
assets in 2016 in line with its Revaluation model of
recording its property, plants and equipment (PPE) as
permitted by IAS 16.

An independent expert was engaged to perform a
revaluation of all the generation assets of Egbin Power PIc
in order to estimate the carrying value of the assets as at
year end. Appraisal and Valuation Consultants (AVC) Ltd
was engaged to value the generation assets (turbines,
transformers, boilers and plant buildings) using the
replacement cost method.

IAS 16:39-40 states that if an asset’s carrying amount is
increased as a result of a revaluation, the increase shall
be recognised in other comprehensive income and
accumulated in equity under the heading of revaluation
surplus.

The revaluation done by the Directors through an expert
resulted in a significant increase in the carrying value of
generation assets as at year end.

We focused our testing on the management expert report:

¢ Evaluated the competence, capabilities and objectivity of
the management expert.

e Obtained and reviewed the expert report and basis of
revaluation carried out (replacement cost basis).

e Recomputed the revaluation surplus following
management’s revaluation and compared our expectation
to management’s computations.

e Also performed an analysis of the revaluation
adjustments to generation assets cost and accumulated
depreciation.

We found the expert revaluation to be appropriate and
revaluation surplus properly recognised. Adequate
disclosure has also been made in Note 12 to the financial
statements on the revaluation.

Impairment of generation assets

Generation assets represent a significant portion of the
Company’s total assets as disclosed in Note 12.

As required by the applicable accounting standards,
management conducts an annual impairment assessment
to determine the existence of an impairment trigger and
assesses the recoverability of the carrying value of the
Property Plant and Equipment balance. This is performed
using discounted cash flow model.

During the year, the Directors identified an impairment
trigger resulting from the poor operating performance of
the Company which showed a gross loss performance in
2016, the revaluation of the generation assets which is
domiciled in US Dollars (US$) and the rise in the foreign
exchange rate of the US$ to the Nigerian Naira (NGN).
Furthermore, some of the turbines and some key
components of the entity’s generation assets underwent
a series of maintenance activities which limited its usage
during the year. Also, there was disruption in activities
due to non-availability of gas supply. Hence, the plant was
not used to its full potential during the year and may have
significant impact on the recoverable amount.

The Directors have made a number of key judgments in
determining the inputs into the impairment model:

e cash generating unit identified;

e capacity and energy price;

e capacity availability, load factor and auxiliary
consumption;

e direct and indirect costs;

We focused our testing of the impairment assessment on
the key assumptions made by the Directors.

Our audit procedures included:

e evaluating the appropriateness and the reasonableness
of the model and inputs used by management and also
to ascertain whether it complies with the requirements of
IAS 36 Impairment of Assets.

e challenging the assumptions used by the Directors
regarding future developments and fiscal matters.

e analysing the future projected cash flows used in the
models to determine whether they are reasonable and
consistent with the current operating environment and
expectation of the plant and the power sector.

We have reviewed the assumptions of the Directors’
impairment assessment and going by the historical trend
analysis, we are satisfied with the assumptions used in the
model and found the carrying value recorded for the
generation assets to be appropriate as at year end.




o useful life of generating assets;

o forecasted technical transmission losses;

e period covered by the cash flow projection;

¢ the discount rates applied to the projected cash flows.

Accordingly, the impairment test of these assets is
considered to be a key audit matter. The Directors have
performed a detailed analysis of the net present value of
cash flows that may arise up to 2028.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards and the requirements of the Companies and Allied Matters Act
CAP C20 LFN 2004, Financial Reporting Council of Nigeria Act, 2011 and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

We communicate with the audit committee and the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.



Report on Other Legal and Regulatory Requirements
In accordance with the Sixth Schedule of Companies and Allied Matters Act CAP C20 LFN 2004 we expressly state
that:

e We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit.

e The Company has kept proper books of account, so far as appears from our examination of those books.

e The Company’s financial position and its statement of profit or loss and other comprehensive income are in
agreement with the books of account and returns.

Olufemi Abegunde, FCA - FRC/2013/ICAN/00000004507
For: Akintola Williams Deloitte
Chartered Accountants
Lagos, Nigeria
2017



Note
Revenue 5
Cost of sales 6
Gross (loss)/profit
Administrative expenses 8
Operating loss
Finance income 7.1
Finance cost 7.3
Other gains 7.4
Loss before tax
Income tax expense 11

Loss for the year

Other comprehensive income
Items that will not be

reclassified subsequently to

profit or loss

Gain on revaluation of assets

Deferred tax on revaluation

surplus 11.1
Items that may be reclassified
subsequently to profit or loss
Translation difference

Total comprehensive
income/(loss) for the year
Weighted loss per share -

Basic (Naira/ US$) 25

EGBIN POWER PLC

Annual report and financial statements
For the year ended 31 December 2016

Statement of profit or loss and other comprehensive income

2016 2015 2016 2015

N'000 N'000 US$'000 US$'000
78,242,055 51,587,140 302,750 259,545
(89,586,946) (51,111,674) (346,647) (257,152)
(11,344,891) 475,466 (43,897) 2,393
(19,927,626) (14,903,722) (77,110) (74,981)
(31,272,517) (14,428,256) (121,007) (72,588)
11,599,239 4,323,608 44,882 21,753
(599,154) (663,873) (2,319) (3,340)
421,648 180,918 1,631 911
(19,850,784) (10,587,603) (76,813) (53,264)
11,608,879 138,503 44,919 696
(8,241,905) (10,449,100) (31,894) (52,568)
119,027,410 - 460,566 -
(35,708,223) - (138,170) -
- - (283,930) (140,609)

75,077,282 (10,449,100) 6,572 (193,177)
(715.67) (1,044.91) (2.77) (5.26)

The explanatory notes on pages 9 to 39 form an integral part of these financial statements.
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Statement of financial position
As at 31 December 2016

2016 2015 2016 2015

Note(s) N'000 N'000 US$'000 US$'000
ASSETS
Non-current assets
Property, plant and equipment 12,12a 307,805,528 193,942,036 1,010,856 974,093
Intangible assets 12b 16,710 23,363 54 118
Other assets 15 39 93 - -
Total non-current assets 307,822,277 193,965,492 1,010,910 974,211
Current assets
Inventories 13 20,800 20,293 68 102
Trade and other receivables 14 76,941,181 42,596,532 252,680 213,946
Other assets 15 5,166,397 1,434,849 16,967 7,206
Cash and cash equivalents 16 6,939,571 1,451,928 22,789 7,293
Total current assets 89,067,949 45,503,602 292,504 228,547
TOTAL ASSETS 396,890,226 239,469,094 1,303,414 1,202,758
EQUITY AND LIABILITIES
Capital and reserves
Share capital 24 25,000 10,000 111 62
Retained earnings 21,600,175 29,842,080 174,934 206,828
Other reserves 191,507,112 108,187,924 1,019,138 696,742
Cumulative translation adjustment - - (494,241) (210,311)
Total equity 213,132,287 138,040,004 699,942 693,321
Non-current liabilities
Deferred tax liabilities 11.1 80,137,029 56,037,685 263,176 281,455
Trade and other payables 17 39,768,140 20,575,259 130,599 103,341
Provision for decommissioning
obligation 20 4,636,946 3,338,175 15,228 16,766
Total non-current liabilities 124,542,115 79,951,119 409,003 401,562
Current liabilities
Trade and other payables 17 55,030,705 16,437,348 180,725 82,558
Current tax liabilities 11.1 4,185,119 4,185,119 13,744 21,020
Borrowings and term loans 19 - 855,504 - 4,297
Total current liabilities 59,215,824 21,477,971 194,469 107,875
TOTAL LIABILITIES 183,757,939 101,429,090 603,472 509,437
TOTAL EQUITY AND LIABILITIES 396,890,226 239,469,094 1,303,414 1,202,758

The financial statements on pages 5 to 42 were approved by the Board of Directors of the Company on
2017. They were signed on its behalf by:

Ade Odunsi
Director
FRC/2013/ICAN/00000005046

Kola Adesina
Chairman
FRC/2016/CIIN/00000014687

Tonye Cole
Director
FRC/2014/I0ODN/00000008873

The explanatory notes on pages 9 to 39 form an integral part of these financial statements.
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Statement of changes in equity

Share Retained Other Total
Capital Earnings Reserves Equity
Note N'000 N'000 N'000 N'000
Balance at 1st January 2015 5,000 40,291,180 108,187,924 148,484,104
Increase in share capital 5,000 - - 5,000
Loss for the year - (10,449,100) - (10,449,100)
Balance at 31st December 2015 10,000 29,842,080 108,187,924 138,040,004
Increase in share capital 24 15,000 - - 15,000
Revaluation reserve - - 119,027,411 119,027,411
Deferred tax on revaluation surplus - - (35,708,223) (35,708,223)
Loss for the year - (8,241,905) - (8,241,905)
Balance at 31st December 2016 25,000 21,600,175 191,507,112 213,132,287
Cumulative
Share Retained Other translation Total
Capital Earnings Reserves adjustment Equity
US$'000 US$'000 US$'000 US$'000 US$'000
Balance at 1st January 2015 37 259,396 696,742 (69,702) 886,473
Increase in share capital 25 - - - 25
Loss for the year - (52,568) - - (52,568)
Translation difference - - - (140,609) (140,609)
Balance at 31st December 2015 62 206,828 696,742 (210,311) 693,321
Increase in share capital 24 49 - - - 49
Revaluation reserve - - 460,566 - 460,566
Deferred tax on revaluation surplus (138,170) - (138,170)
Loss for the year - (31,894) - - (31,894)
Translation difference - - - (283,930) (283,930)
Balance at 31st December 2016 111 174,934 1,019,138 (494,241) 699,942

The explanatory notes on pages 9 to 39 form an integral part of these financial statements.



Statement of cash flows

Cash flows from operating activities
Net loss from operations

Adjustments for:

Depreciation on generation assets

Depreciation on non-generation assets
Provisions for doubtful debts

Accretion expense

Interest on loan

Gain on assets disposal

Interest on fixed deposit

Deferred tax

Translation effect on generation assets
Translation effect on non-generation assets
Translation effect on intangible assets
Translation effect on borrowings

Translation effect on decommissioning obligation
Translation effect on taxation

Translation effect on trade and other receivables
Translation adjustment for the year

Movements in working capital
Increase in trade and other receivables
Increase in other assets
(Increase)/decrease in inventories
Increase in trade and other payables
Increase in taxation

Total adjustments and movements

Net cash generated from/(used in) operating

activities

Cash flows from investing activities

Purchase of fixed assets
Interest income on fixed deposits
Proceeds from disposal of fixed assets

Net cash generated from/(used in) investing
activities

Cash flows from financing activities

Increase in share capital
Loan received

Interest paid

Loan repayment

Net cash (used in)/generated from financing
activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The explanatory notes on pages 9 to 39 form an integral part of these financial statements.

Notes

14
15
13
17
11

12
7.1

24
19
19
19

16
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2016 2015 2016 2015
N'000 N'000 US$'000 US$'000
(8,241,905) (10,449,100) (31,894) (52,568)
5,762,414 7,560,699 22,297 38,039
643,234 635,058 2,489 3,195
16,806,707 12,413,613 65,032 62,455
440,639 389,257 1,705 1,958
21,071 197,395 82 993

- (714) - (4)

(553,547) (133,359) (2,142) (671)
(11,608,879) (1,724,294) (44,919) (8,675)
- - 367,401 170,579

- - 36,422 20,418

- - 38 6

- - (987) (8)

- - (6,563) (2,797)

- - (118,806) (57,195)

- - (34,530) (1,804)

- - (283,930) (140,609)
11,511,639 19,337,655 3,589 85,880
(51,151,356) (25,791,604) (69,236) (100,162)
(3,731,494) (1,418,726) (9,761) (7,109)
(507) 1,670 34 29
57,786,238 16,211,786 125,425 61,719
- 1,585,791 - 7,979
14,414,520 9,926,572 50,051 48,336
6,172,615 (522,528) 18,157 (4,232)
(393,596) (526,427) (1,524) (2,648)
553,547 133,359 2,142 671
16,652 11,893 64 60
176,603 (381,175) 682 (1,917)
15,000 5,000 49 25

- 2,550,000 - 12,830

(21,071) (197,395) (82) (993)
(855,504) (1,694,496) (3,310) (8,525)
(861,575) 663,109 (3,343) 3,337
5,487,643 (240,594) 15,496 (2,812)
1,451,928 1,692,522 7,293 10,105
6,939,571 1,451,928 22,789 7,293
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Notes to the financial statements

1.0

1.1

1.2

1.3

1.4

1.5

The Company

Egbin Power Plc (“the Company”) was one of the unbundled companies from the defunct Power Holdings
Company of Nigeria (PHCN). The Company was in the generating sector of the PHCN which was a state-
owned Electric Power Company. During the Federal Government's privatisation program, the Company was
sold to KEPCO Energy Resource Limited (KERL) in 2007 as part of the privatization of the electric power
sector. The sale was authorized by the Bureau of Public Enterprises (BPE). Effective from 1st November
2013 (referred to as the handover date), the Federal Government of Nigeria (FGN) handed over the
Company and other unbundled assets to their new owners. The Company entered into an operation and
maintenance agreement with KEPCO in November 2013 to provide operation and maintenance services on
its plant.

Shareholding structure
The shareholding structure of the Company is as follows:

N’000 %
KERL
17,500,000 ordinary shares of N1 each 17,500 70
BPE
6,000,000 